
House Bill 1136 

 

Chairman Headland and members of the House Finance 
and Taxation Committee, for the record I’m 
Representative Dwight Kiefert from District 24. 

Today we are looking at House Bill 1136 that is to 
address the proceeds received from a foreclosure 
auction due to delinquent taxes.   

Beginning on page 1, line 12 through 17 we are striking 
the words, general fund of the county, so it reads as 
follows: 

“If the property was sold for an amount sufficient to 
cover all outstanding taxes and special assessments, tax 
receipts must be written for all such years, and any 
remaining amount in excess of the amount listed in the 
notice of foreclosure of tax lein must be credited to the 
owner of the record title of the real estate listed in the 
notice of foreclosure of tax lien.” 

Previously, these funds went to the general fund of the 
County. 



Then beginning on line 22 we are striking, “all taxes and 
special assessments are,  and striking county from line 
23, and striking general fund, from page 2 line 1, then 
adding verbiage so it reads beginning on line 21 on page 
1. 

“Any payment under the contract after the amount listed 
in the notice of forclosure of tax lien is paid must be 
credited to the owner of the record title of the real 
estate listed in the notice of foreclosure of tax lien.” 

 

Mr. Speaker, may I continue? 

Chairman Headland and members of the committee, 
have you ever gone to the mail box only to receive a 
letter of bad news? 

How would you like to get a letter from your county tax 
person saying that you are delinquent on your real estate 
taxes and the county is seizing your house or property 
and intend to sell your property to the highest bidder on 
the court house steps to settle your tax delinquency?  
The letter goes on to explain that they are also going to 
keep any proceeds over and above what they receive to 



satisfy your delinquent taxes.  You are going to lose 
everything you have invested in the property.  It doesn’t 
matter the amount delinquent or the reason why, you 
just lost your property. 

Sound like a nightmare?  Well it has been for over 500 
North Dakota families since 2013 to2019 

It doesn’t seem like this is possible but current ND laws 
allow the counties to do this.  ND is among 12 states that 
still continue this process of legalized robbery. 

This practice last year was declared Unconstitutional  by 
the Michigan Supreme Court. 

2013 in Williams County, Leane and Kris Glasoe lost their 
childhood home over a tax bill less than 4% of the homes 
value.  They filed a case against the county for failure to 
properly notify them of the tax debt, but they were 
unable to reclaim the house or the equity their parents 
left them. 

2018, Pembina County Resident Kevin Juhl, residing in 
the city of Drayton, received a letter from the County 
Auditor’s office that their home had been seized due to 
delinquent taxes and was going to be sold at public 



auction with all the proceeds going to the county’s  
general fund.  In pleading with the county auditor they 
said they would sell their house back to them for $45,000 

I would say this is border line extortion. 

How much you are delinquent or why doesn’t matter, 
you might have wrote the check out for the wrong 
amount, failed to pay late fees, failed to pay the 
penalties, if its only a few dollars the County has the right 
to foreclose and keep all the proceeds, even if its only a 
few dollars.   

If you took someone to small claims court, the judge 
would never award you more than what you are owed. 

Then why should we allow the county to not only keep 
the taxes and interest owed, but all the equity in a 
person’s home too? 

We really can’t put all the blame on the County 
Government, because we, the Legislature gave them the 
right to do this. 

Government should protect private property, not enable 
state-authorized theft.  When a government takes 
property, sells it, and keeps all the proceeds beyond 



what’s owed, that government is stealing money from 
some of its poorest residents.  That stolen equity could 
keep many families out of poverty.   

This bill will not prevent a county from foreclosing and 
selling property for delinquent taxes, but it will stop the 
practice of the County pocketing the entire sale. 

The County in opposition to this bill will say, this practice 
doesn’t happen, between 2013 and 2019 it’s happened 
to 500 families in ND. 

They might say they depend on this income, after saying 
it doesn’t happen. 

How can they justify taking it all, when they are owed 
just a little? 

They can say it’s all perfectly legal, and we can only 
blame ourselves, the ND Legislature, for allowing this to 
go on. 

Thank you Chairman Headland and Committee Members, 
I will stand for questions. 

  


